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which they are a part. It forms a part of the existing
capitalist system and works under a competitive regime.
In such circumstances it is impossible for the co-opera-
tive movement to build up such a separate financial
economy of its own as to be completely independent in
the technical sense of the financial machinery of capitalist
society, or to be completely cut off from contact with
capitalist finance.
It is therefore wrong to think that a completely inde-
pendent credit system can exist in the capitalist world,
as some members of the Douglas group seem to imagine.*
Co-operative finance has to conduct its everyday activities
under the same legal conditions and with the same credit
instruments as capitalist finance: it must deal in cheques,
bills, securities, currencies, etc. Therefore such projects,
as the establishment of a special co-operative currency,
are under the present circumstances out of all touch with
reality and need not be seriously discussed. But although
a part of the general financial machinery of the capitalist
system, co-operative financial institutions, and especially
co-operative banks, occupy a special position which
should not be underestimated.
In trying to ascertain their place in the capitalist
system we must admit that co-operative trading and
financial institutions place the greater part of their cash
reserves with ordinary capitalist banks or with central
banks. Those "accounts with other banks" represent a
considerable portion of the liquid resources of co-operative
financial institutions: for example, they amounted in the
English Co-operative Wholesale Society to ,£1,6,94,000
(July 9, I932),*in the German C.W.S. to 64,626,249
marks (December 31, 1931), in the French Co-operative
Bank to 24,799,230 francs (January i, 1931), in the
Czechoslovakian Co-operative Bank to 18,753,281 korons
(January i, 1931), in the Austrian Labour Bank to
11,356,065 schillings (January i, 1931) and in the Swiss
Co-operative Bank to 19*9975275 francs (January i,
* See New Age, July 16, 1931, p. 125,

